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Taxation -- United States. Excerpt: . . . 9 cial incentives themselves may create new compliance burdens, and the cost of claiming those special
incentives, again, the burdens, may fall disproportionately on small businesses. My written testimony touches upon several provisions in the tax code
that create some distinctions between small and large busi-nesses. Some of those diIerences are favorable to small businesses. Some are
unfavorable. The point I want to emphasize is the inordi-nate compliance cost placed on small businesses today. IRS data indicate that there are
both significant amounts of under reporting of income by small businesses and significant com-pliance costs placed on small businesses, and there
may be a cor-relation between the two. While noncompliance is not to be con-doned, it can be understandable how the heavy compliance burdens
may generate the result of noncompliance with some of the rules of the tax system. Examining compliance costs, one IRS study found that busi-
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