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The Government National Mortgage Association (Ginnie Mae) has increased its role in the secondary mortgage market significantly. Ginnie Mae is a
wholly owned government corporation in the Department of Housing and Urban Development (HUD). It guarantees the timely payment of principal
and interest of mortgage-backed securities (MBS) backed by pools of federally insured or guaranteed mortgage loans, such as Federal Housing
Administration (FHA) loans. GAO was asked to (1) describe how Ginnie Mae s volume of MBS and market share have changed, (2) assess the risks
Ginnie Mae faces and how it manages these risks, and (3) determine what eGect recent changes in Ginnie Mae s market share and volume may have
on financial exposure to the federal government, including mission. To address these objectives, GAO analyzed data on volume and market share
and assessed their reliability. GAO also reviewed guidance and Ginnie Mae s credit subsidy calculations and estimation model, and interviewed
agency officials and others.
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