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*****The Federal Activities Inventory Reform Act of 1998 (FAIR) (P.L. 105-270) and Office of Management and Budget (OMB) Circular A-76 are
intertwined. Given the Bush Administration s emphasis on competitive sourcing, which is one of the elements of the President s Management
Agenda, Congress may wish to revisit FAIR and Circular A-76. FAIR is, in some respects, an extension of Circular A-76, and it was implemented
through a 1999 revision to the circular. FAIR levies a statutory requirement on agencies to provide inventories of commercial activities, provides a
challenge and appeal process, and statutorily defines inherently governmental activities (i.e., functions unsuitable for contracting out). FAIR does
not require agencies to compete or convert directly any of the activities listed on their inventories. Although the initial implementation of FAIR was
successful with regard to compiling annual inventories, it revealed areas needing improvement. OMB responded, in 2000, 2002, and 2003, with
additional guidance. Initially issued in 1966, OMB Circular A-76 rests on a policy of subjecting commercial activities to public-private competition.
Circular A-76 requires agencies to submit annual inventories of their commercial activities and inherently governmental activities to the federal
budget agency and provides guidance for agencies to use in determining whether to make .
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