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Demand Similar considerations apply when looking at pricing across facilities in dif-P 1 User Cost ferent locations. Although trafflc conges-t 1 P tion
can be quite severe in large urban t areas, there is much less congestion in smaller cities or rural areas. As a result, a user charge ( such as fuel taxes
) that is applied uniformly to both congested and V V Volume 1 uncongested areas will not be nearly as effective as congestion-based pricing in
Exhibit 7. inefficiently high congestion pricing. P price. V volume. t toll. efflciently allocating resources within the economy. that the optimal
congestion tolls will vary over the Another consideration in limited congestion course of the day on the basis of fiuctuations in de-pricing concerns
alternate routes. Suppose there are mand. Suppose, however, that a fiat toll ( e. g. , two parallel roads between the same origin and des-flxed tolls
and fuel taxes that do not discriminate tination, both subject to congestion, but only one based on when travel occurs ) must be charged that of
them can be priced. If congestion tolls are only does not vary in this manner. In theory, the fiat toll charged on the one facility, some of the trips that
could still be set to match the optimal toll during are priced off that facility will shift to the unpriced congested, high-demand periods. However, if
the facility, exacerbating congestion there. Given the same toll rate applies during uncongested, low-de-possibility of this to occur, the optimal toll
under mand times ( when there are no congestion exter-such...
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